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Introducing Adam Stone, 

Trust Division President
Adam Stone was promoted to President of the Trust Division on 

June 10, 2022.

In his new role, Adam will manage and oversee the Trust Division 
while maintaining and growing client investment portfolios. He 

will also establish new account relationships in both the trust and 
investment management areas. 

Adam was a part of the Trust Division when he joined the bank in 2003. In 
2007, he moved into investment services where he focused on enhancing 
customer offerings in partnership with Raymond James. In 2016, he 
was promoted to senior vice president within the National Exchange 
Bank investment services space where he oversaw the bank’s wealth 
management strategy.

Adam is a Certified Trust and Fiduciary Advisor (CTFA), a designation 
from the American Bankers Association that demonstrates expertise in 
the trust and financial advisor field while recognizing the growing client 
relationship skills necessary to be a successful wealth manager. He is 
also a graduate of St. Mary’s Springs, the University of St. Thomas with 
a bachelor’s degree in Marketing Management, and the University of 
Wisconsin-Madison Graduate School of Banking in addition to holding 
several brokerage licenses. 

Adam plays an active role in the Fond du Lac community and 
represents National Exchange Bank through his current and past 
involvement on the Agnesian Foundation, YMCA, St. Mary’s Springs 
Academy, Moraine Park Foundation, Cedar Benevolent Community, 
and Children’s Museum boards as well as participation in other 
community organizations. 

Adam lives in Fond du Lac with his wife, Jill. The couple have two 
grown daughters, Eleanor and Kate. In his free time, Adam enjoys 

restoring and collecting vintage automobiles and motorcycles, 
boating, traveling, live music and road rallies. 
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created these Friday feelings as elevated asset values 
became normalized in virtually all U.S. asset classes.

In the end, the number of Fridays and Mondays 
does need to balance out. When they get too out of 
balance, this can contribute to misallocations and 
distortions – like inflation. The Fed is now being very 
intentional in its reactive pursuit of reigning in the 
inflation they created. Reducing excessive monetary 
accommodation is the prescribed path. The Fed’s 
goal is to create a soft landing, where asset values 
notably come off the boil and sentiment dampens 
to the point of feeling like it is temporarily Monday, 
perhaps several days per week. If successful, this 
splash of cold water should allow inflation to reset 
toward healthier, more familiar territory. This does 
not sound like much fun, but it is now the right and 
responsible thing to do.

Positioning / Outlook
In an era of growing political instability around the 
world, despite our domestic issues, the United States 
is still the best game in town. If anything, compared 
to many other economies, the backdrop looks even 
more favorable for the U.S. going forward. The 
U.S. enjoys acceptable demographics, appreciable 
energy (fracking) and agricultural resources, strong 
national security, healthy innovation (research & 
development), a well-entrenched rule of law, and a 
resilient consumer base.

A Review of Q2 by Tim Van Pelt, Madison Investments

Investor confidence continued to fade in response to 
growing concerns that rising inflationary pressures 
will create a sustained and disruptive tightening in 
global financial conditions. Global economies and 
financial markets are reacting very strongly to this 
unwelcomed development. For the quarter, U.S. 
equities (Russell 3000) dropped 16.7% while foreign 
equities (MSCI ACWI-ex U.S.) fell 13.7%. U.S. bond 
(Barclays U.S. Aggregate) returns were also negative, 
declining 4.7% as U.S. interest rates spiked.

Perspectives
Monday, Monday, can’t trust that day 
Monday, Monday, sometimes it just turns out that way 
- the Mamas & the Papas (1966)

Sentiment matters. 
No question about 
it, how we feel 
affects our decisions 
as consumers and 
investors. For much 
of the past ten 
years, especially 
pre-pandemic, our 
collective confidence and sentiment has been rather 
buoyant – just as the Federal Reserve (Fed) intended. 
Metaphorically, we have experienced a good deal 
more Fridays than Mondays. The Fed, via extended 
and unprecedented monetary accommodations, had 
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One related factor, 
which is likely to take on 
increased importance, is 
that the U.S. is significantly 
less dependent on 
trade than most other 
developed countries. The 
highly destabilizing and 
humanly unconscionable 
Russia-Ukraine war 
continues to weigh on 
and erode previously 
“healthy” and functioning 
interdependency channels. 
As globalization fragilities 
are exposed, these interdependencies are shifting 
from economic supports to economic obstacles. Right 
now, it is good to be independent and self-sufficient.

Within the stock market, the sell-off is producing 
attractive values for long-term investors. High 
quality companies such as Target, Disney, Home 
Depot, and Adobe are all down in excess of 30% 
year-to-date. Disney is now trading at the same 
price it was in 2015! Even the highly profitable tech 
giants such as Microsoft, Apple, and Google (i.e., 
Alphabet) have been down more than 20% this year. 
For investors with new money to invest, it is a good 
time to embrace this selloff because cheaper prices 
will increase the opportunity for higher long-term 
returns. For investors who are already fully invested, 
now is the time to continue holding positions in 
high quality companies with strong balance sheets 
that will weather a potential recession and use this 
period to increase their market strength within their 
industries.

Meanwhile, the rapid rise in bond yields has created 
the most opportunity in about fifteen years to 
increase yield in clients’ bond portfolios. U.S. treasury 
yields are now hovering around 3% across much of 
the yield curve and opportunities are developing 
to purchase high quality corporate bonds at yields 
exceeding 4% in the intermediate region of the yield 
curve. There has also been increasing opportunity to 
potentially sell U.S. treasuries and move this money 
into corporate bonds at significantly higher yields 
due to the widening of yields between corporate 
bonds and treasury bonds. We are also examining 
opportunities to sell shorter-term bonds and moving 
that money out to longer durations to take advantage 
of the higher yield opportunities.

We understand double digit downturns in both the 

stock and bond markets are tough for clients to 
stomach. However, such periods produce long-term 
opportunities as well and that is what we continue to 
watch for during this environment. After all, Monday 
is only a few short days away from another Friday!  
Tim Van Pelt is an employee of Madison Investments. “Madison” and/or “Madison 
Investments” is the unifying tradename of Madison Investment Holdings, Inc., 
Madison Asset Management, LLC (“MAM”), and Madison Investment Advisors, 
LLC (“MIA”), which also includes the Madison Scottsdale office. MAM and MIA 
are registered as investment advisers with the U.S. Securities and Exchange 
Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD 
Distributor, LLC is registered with the U.S. Securities and Exchange Commission 
as a broker-dealer and is a member firm of the Financial Industry Regulatory 
Authority. The home office for each firm listed above is 550 Science Drive, 
Madison, WI 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is 
no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment 
risk, may lose value and are not obligations of, or guaranteed by, any financial 
institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or 
solicitation with respect to the purchase or sale of any security.

Equity risk is the risk that securities held by the fund will fluctuate in value due 
to general market or economic conditions, perceptions regarding the industries 
in which the issuers of securities held by the fund participate, and the particular 
circumstances and performance of particular companies whose securities the 
fund holds. In addition, while broad market measures of common stocks have 
historically generated higher average returns than fixed income securities, 
common stocks have also experienced significantly more volatility in those 
returns.

Bonds are subject to certain risks including interest-rate risk, credit risk and 
inflation risk. As interest rates rise, the prices of bonds fall. Long-term bonds are 
more exposed to interest-rate risk than short-term bonds. 

Russell Investment Group is the source and owner of the trademarks, service 
marks and copyrights related to the Russell Indexes. Russell® is a trademark of 
Russell Investment Group.

The Russell 3000 Index measures the performance of the largest 3,000 U.S. 
companies representing approximately 98% of the investable U.S. equity market. 
The Russell 3000 Index is constructed to provide a comprehensive, unbiased and 
stable barometer of the broad market and is completely reconstituted annually 
to ensure new and growing equities are reflected. 

The Bloomberg US Aggregate Bond Index is a broad-based flagship benchmark 
that measures the investment grade, US dollar-denominated, fixed-rate taxable 
bond market. The index includes Treasuries, government-related and corporate 
securities, MBS (agency fixed-rate and hybrid ARM pass-throughs), ABS and CMBS 
(agency and non-agency).

The MSCI ACWI ex USA Index captures large and mid cap representation across 
22 of 23 Developed Markets countries (excluding the US) and 23 Emerging 
Markets countries.
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